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[Time: 3.00 Hrs] [ Marks:100 ]

Please check whether you have got the right question paper.
N.B: 1. All questionsare compulsory.
2. Figures to the right indicate full marks.
3. Students.answering- in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1 Attempt any two of the following. 20
a) What are the causes of inflation?
b) What are the consequences of Stagflation?
c) Explain the Phillips Curve.

Q.2 Attempt any two of the following. 20
a) What is meaning of monetary policy? Discuss the objectives of monetary
policy.
b) What is fiscal policy? Explain the objectives of fiscal policy.
c) Explain the role of fiscal policy in developing economies:

Q.3 Attemptany two of the following. 20
a) Explain the shift in IS curve.
b) Explain the shift in LM curve.
c) Explain-the equilibrium in the goods and money market.

Q.4 Attempt any two of the following. 20
a) What are the measures to correct Balance of Payment Disequilibrium?
b) Explain the nature of foreign exchange market.
c)- Explain the concepts ‘Spot and Forward Exchange Rate’.

Q.5 Write any two short notes. 20
a) Demand-pull inflation.
b) Instruments of monetary policy.
¢) Derivation of LM curve.
d) Structure of Balance of Payment (BoP).
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